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(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent pre-
ceding period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18955, Apr. 14, 1995]

§ 1004.52 Location differentials to han-
dlers.

(a) For that milk received from pro-
ducers and from a cooperative associa-
tion in its capacity as a handler pursu-
ant to § 1004.9(c) at a plant located 55
miles or more by shortest highway dis-
tance from the city hall in Philadel-
phia, Pa., and also 75 miles or more by
the shortest highway distance from the
nearer of the zero milestone in Wash-
ington, DC, or the city hall in
Baltimore, MD (all such distance to be
determined by the market adminis-
trator), and which is assigned to Class
I milk, subject to the limitations pur-
suant to paragraph (b) of this section,
and for other source milk for which a
location adjustment is applicable, the
Class I price shall be reduced at the
rate of 1.5 cents per 10-mile distance or
fraction thereof that such plant loca-
tion is from the nearest of such basing
points.

(b) For purposes of calculating such
adjustment, transfers between pool
plants shall be assigned to Class I dis-
position at the transferee plant in an
amount not in excess of that by which
such Class I disposition exceeds 95 per-
cent of the sum of receipts at such
plant from producers, cooperative asso-
ciations pursuant to § 1004.9(c), and the
pounds assigned as Class I to receipts
from other order plants and unregu-
lated supply plants, and from dairy
farmers for other markets pursuant to
§ 1004.11. Such assignment is to be made
first to transferor plants at which no
location adjustment credit is applica-
ble and then in sequence beginning
with the plant at which the least loca-
tion adjustment would apply: Provided,
That for the purposes of this para-
graph, transfers from a pool plant to a
second pool plant which are in turn
transferred to a third pool plant shall
be treated as though the transfer was
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direct from the originating plant to the
plant of final receipt.

[40 FR 18753, Apr. 30, 1975, as amended at 56
FR 5336, Feb. 11, 1991]

§ 1004.53 Announcement of class prices
and component prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month, the following:

(a) The Class I price for the following
month;

(b) The Class II price for the fol-
lowing month;

(c) The Class III and Class III–A
prices for the preceding month; and

(d) The prices for butterfat and skim
milk computed pursuant to § 1004.50(d)
and (f).

[56 FR 5336, Feb. 11, 1991, as amended at 56
FR 61349, Dec. 3, 1991; 57 FR 175, Jan. 3, 1992;
60 FR 6607, Feb. 2, 1995]

§ 1004.54 Equivalent prices or indexes.
If for any reason a price or pricing

constituent required by this order for
computing class prices or for other pur-
poses is not available as prescribed in
this order, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing con-
stituent that is required.

[56 FR 61349, Dec. 3, 1991]

DIFFERENTIAL POOL AND HANDLER
OBLIGATIONS

§ 1004.60 Handler’s value of milk for
computing uniform prices.

The market administrator shall com-
pute each month for each handler de-
fined in § 1004.9(a) with respect to each
of such handler’s pool plants, and for
each handler defined in § 1004.9 (b) and
(c), an obligation to the pool computed
by adding the following values:

(a) The pounds of milk received from
a cooperative association as a handler
pursuant to § 1004.9(c) and allocated to
Class I pursuant to § 1004.44(a)(14) and
the corresponding step of § 1004.44(b),
and the pounds of producer milk in
Class I as determined pursuant to
§ 1004.44, both multiplied by the dif-
ference between the Class I price (ad-
justed pursuant to § 1004.52) and the
Class III price;

(b) The pounds of milk received from
a cooperative association as a handler
pursuant to § 1004.9(c) and allocated to
Class II pursuant to § 1004.44(a)(14) and
the corresponding step of § 1004.44(b),
and the pounds of producer milk in
Class II as determined pursuant to
§ 1004.44, both multiplied by the dif-
ference between the Class II price and
Class III price;

(c) The value of the product pounds,
skim milk, and butterfat in overage as-
signed to each class pursuant to
§ 1004.44(a)(15) and the value of the cor-
responding pounds of nonfat milk sol-
ids associated with the skim milk sub-
tracted from Class II and Class III pur-
suant to § 1004.44(a)(15), by multiplying
the skim milk pounds so assigned by
the percentage of nonfat milk solids in
the handler’s receipts of producer skim
milk during the month, as follows:

(1) The hundredweight of skim milk
and butterfat subtracted from Class I
pursuant to § 1004.44(a)(15) and the cor-
responding step of § 1004.44(b), multi-
plied by the difference between the
Class I price adjusted for location and
the Class III price, plus the hundred-
weight of skim milk subtracted from
Class I pursuant to § 1004.44(a)(15) mul-
tiplied by the skim milk price, plus the
butterfat pounds of overage subtracted
from Class I pursuant to § 1004.44(b)
multiplied by the butterfat price;

(2) The hundredweight of skim milk
and butterfat subtracted from Class II
pursuant to § 1004.44(a)(15) and the cor-
responding step of § 1004.44(b) multi-
plied by the difference between the
Class II price and the Class III price,
plus the pounds of nonfat milk solids in
skim milk subtracted from Class II
pursuant to § 1004.44(a)(15) multiplied
by the nonfat milk solids price, plus
the butterfat pounds of overage sub-
tracted from Class II pursuant to
§ 1004.44(b) multiplied by the butterfat
price;

(3) The pounds of nonfat milk solids
in skim milk overage subtracted from
Class III pursuant to § 1004.44(a)(15)
multiplied by the nonfat milk solids
price, plus the butterfat pounds of
overage subtracted from Class III pur-
suant to § 1004.44(b) multiplied by the
butterfat price;

(d) For the first month that this
paragraph is effective, the value of the
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